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1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

Lt

Ux1Fora COVENANTS. Borrower and Lender covenant and agree as follows:

2, Funds for Taxes and Insurance. Subject te applicable law or 10 a written waiver by Lender. Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are pavable under the Note. until the Note is paid in full.
a sum (hercin “Funds™) equal to one-twelfth of the yvearly taves and assessments which may atlain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium instailments for mortgage insurance. if any, all as reasenably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable esnmates thereof.

The Funds shall be held in an institution the deposits or acceunts of which are insured or guarantead by a Federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may rot charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw
permits Lender 1o make swh a charge. Borrower and Fender mav agree in writing at the time of excvution of this
Mortgage that interest on the Funds shall be paid to Borrouer. 2nd unless sweh agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest of earaings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing cradits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pladged av additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly invallments of Funds pavable prior to
the due dates of taves, assessnwents, insurance premiums and ground rents, shall exvceed the amount cequired o pay said raves,
assessments. insurance premiums and ground rents as they fall due. such encess shall bel 2¢ Borrower's option, either
promptly repaid 1o Borrouer or credited 10 Borrower on monthhv insteliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall dee.
Borrower shall pay to Lender any amount necessary 1o mabe up the deficiency within 30 days trom the date notice is mailed
by Lender to Bosrower requesting payment thereot.

Upen pasment in full of ali sums secured by this Morigage. 1 ender shall prompily refund to Borroaer any Funds
held by Lender. If under paragraph I8 hereof the Property s sold or the Properiy s otherwise acquired by Lender. Leader
shall apply. no later than immediately prior to the ~ale of the Property or its acquisiion by Lender. any Funds held by
Lender at the time of application as a <radit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law pronides otherwise. alt payments received by Leader under the
Note and paragraphs } and 2 hereof shall be appl:ed by Leader find in paymeat of amounts payable to Lender by Borroaer

under paragraph 2 herevt, then to interest pavable on the Note. then to the principal of the Nete, and then to mntersst and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, avossments and other charges, fines and impositions atinbutable to
the Property which may attain a priority over this Mortzaze. and leaschold paymienis or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such menner. by Borroaer making pavinent. when due. directy to the
payee thereof. Borrower shalf promptly furnssh to Lender all rotices of ameunts due under this paragraph. and in the event
Borroaer shall make payment directiv, Borrewer shall promptly furnish to Lender receipts evidencing such payments.
Borrouser shall prompily discharge any hen which has priorty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so bong as Berroaer shall zgree in writing to the payment of the oblization secured by
such liea in a maaner acceptable 1o Lender. or shall in good faith contest siwh fien by, or Jefend enforcement of such lien 1n.
iegal proceedings which operate 1o prevent the enforcement of the Lien or forfeiture of the Property or any part thereof.
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Hazard Insurasce. Borrower shall keep the impronenwnts oo evisting or hereafter erected on the Property insured
against loss by fire. hazards included within the rm “evtended coveraze™. and sech other hezards as Leeder may require
and in such amounts and for such periods as Lender may reguire: provided. that Lesuder shall not require that the amount of
sach coverage excend that amount of coverage required (o pay the ~vms weoered by this Morrgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender: provided,
that such approval shall not be unreasopably withheld. All premuimis on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such munrer, by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renew als thereat shall be in form soveptable 1o Terder and shall include a standard owortgage
clause in favor of and in form aceeptable 1o Lender. Lerder shali bave the right to hold the policies and renewals thereof.
and Borroaer shatl promptly furnish 10 Fender all rencwal notioes and all receipts of paid premiums. In the event of loss,
Borroaer shall give prompt notice 1o the insurance carrier and Pender. Lender may make provt of loss if not made promptly
by Borrower.

Unless Lender and Borrouer ethernise agree in writing. insurange provecds shall be applied to restoration of repair of
the Property damagad. provided such restoration of repair is eovnomicalhy feasible and the <ecurity of this Modgage is
not thereby impaired. 1 such roestoration or repar is ot econeaticaliy feasible of it the sevurity of this Morigage would
be impaired. the insurance provecds shall be appiied to the sums ~ectired by this Morigage. with the excess. if any. pad
1o Borrower. It the Properiy i abandonad by Borrewer, or it Berroaer fals to respomd to Lender within 30 days frem the
date notice is marled by Lender to Borrowcer thet the insurance carsier offers to setile 2 claim for msurance henefits, lLender
is authorized to cellect and apply the rsuramve proveeds at Lender’s option €ither to restoration of repair of the Property
or to the sun sevurad by this Merigage

Unless Lender and Borrower othersise agree in weting. any such application of proveeds to principal shall nct extend
or postpone the due date of the monthly installments refeired v in paragraphs 1 amd 2 hereof of change the amoant of
such instaliments. If vader paragraph 18 hereof the Peoperty is acquired by Leader. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereet resuiting from damage to the Property prior to the sale
or acquisition shali pass to Leader to the extent of the sums sevured by this Mortgage immediately prios to such sake or
acquisition.

6. Presenation and Maintenance of Property: Leeholdy: Condominiumy; Phanned Unit Developments. Borroaer
shall keep the Property in good repair and shall net commit waste or permit impairment of deterioration of the Property
and shall comply with the provistons of any lease if this Mortgage v oa a leasehold. ¥ this Mortgage s on a it in a
condominium o a planned unit Jevelopment, Borrower shall perform it of Borrower’s oblizations under the declaration
Of covenants creating of governng the condonunivm or plinned roat develepment. the by-laas and regulations of the
condominium of planoed unit deselopment. and constituent dovonents B a condeminium of plinned vait devcdepment
rider v ciecuted by Borrewer and recerded togethier with this Mortgaze. the corenants and agreements of sich rnder
shall be incorporatad into and shall anmend and supplemwent the covenants and agreements of this Mortzage as if the rider
were a part hercof.

7. Protection of Lender’s Security. If Borrouwer farls 10 perform the covenants and agreements contained in this
Mostgage. or if any action of provesding 5 commicnced which matesially atffects Lender's iterest in the Property.
including. but not Iimited to. enunent domain, insohency. code entorcement. of arngements or provecdings invohving a
rankrupi or decedent. then Lender at Lender's option. upon notice to Borrower. may niake such appearances. dnburse such
sums and take stvh action as is nocessan to protect Leader’s anterest. inchiding, but not limited to. dnbursement of
reasonable attorney’s fees and entry upon the Property to meke repairs. I Lender required mortgage insurance as a
condition of making the foan <ecured by this Mortgage, Bortower shall pay the premiums required 1o maintain such
insurance in cifect until sech time as the requirement for such insurance terminates m accerdance with Borroaer’s and
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